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ICSI PAST QUESTIONS 

Question 1

Solution 



TIME VALUE OF MONEY

CHAPTER 2

Compute the compound interest on ` 4,000 for 11⁄2 years at 10% per annum
compounded half- yearly.

Question 1

Question 2

What annual rate of interest compounded annually doubles an investment in 7 
years? Given that (2 )1/7 =1.104090



Question 3

A certain sum invested at 4% per annum compounded semi-annually amounts 
to `78,030 at the end of one year. Find the sum.

Question 4



Question 5

5,000 is invested in a Term Deposit Scheme that fetches interest 6% per annum 
compounded quarterly. What will be the interest after one year? What is effective rate of 
interest?



Question 6

You invest ` 3000 in a two year investment that pays you 12% per annum. Calculate the 
future value of the investment.

Question 7

Find the future value of an annuity of ` 500 made annually for 7 years at interest rate 
of 14% compounded annually. Given that (1.14)7 = 2.5023.

Question 8

200 is invested at the end of each month in an account paying interest 6% per 
year compounded monthly. What is the future value of this annuity after 10th 
payment? Given that (1.005)10 = 1.0511



Question 9

S borrows ` 5,00,000 to buy a house. If he pays equal instalments for 20 years and 
10% interest on outstanding balance what will be the equal annual instalment?

Question 10

Suppose your mom decides to gift you ` 10,000 every year starting from today for the 
next five years. You deposit this amount in a bank as and when you receive and get 10% 
per annum interest rate compounded annually. What is the present value of this annuity?



Question 11

How much amount is required to be invested every year so as to accumulate ` 300000 at 
the end of 10 years if interest is compounded annually at 10%?

Solution 

Question 12

An investor intends purchasing a three year ` 1,000 par value bond having nominal 
interest rate of 10%. At what price the bond may be purchased now if it matures at par 
and the investor requires a rate of return of 14%?



Question 13

Assuming that the discount rate is 7% per annum, how much would you pay to receive 
` 50, growing at 5%, annually, forever?

Question 14

Compute the net present value for a project with a net investment of ` 1,00,000 and 
net cash flows for year one is ` 55,000; for year two is ` 80,000 and for year three is ` 
15,000. Further, the company’s cost of capital is 10%?



CHAPTER 3

       COST OF CAPITAL

ILLUSTRATION 1

ILLUSTRATION 2



ILLUSTRATION 3



ILLUSTRATION 4



ILLUSTRATION 5



ILLUSTRATION 6

ILLUSTRATION 7

ILLUSTRATION 8



Cost of equity of a company is 20%. Rate of floatation cost is 5%. Rate of personal 
income tax is 30%. Calculate cost of retained earnings.
Solution:
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ILLUSTRATION 11



ILLUSTRATION 12
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ICSI PAST PAPERS

Question 1



Solution 

Question 2



Solution 







Question 3
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     CAPITAL STRUCTURE THEORIES 

ILLUSTRATION 1

ILLUSTRATION 2





ILLUSTRATION 3

ILLUSTRATION 4





ILLUSTRATION 5



ILLUSTRATION 6





ILLUSTRATION 7



ILLUSTRATION 8







Question for practice 

Question 2



     Marginal Costing 

CHAPTER 5

ILLUSTRATION 1

Solution 1

ILLUSTRATION 2

Solution 2



ILLUSTRATION 3

Solution 3



ILLUSTRATION 4

Solution 4

ILLUSTRATION 5

Solution 5
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Solution 6
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Solution 7
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Solution 8
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ICSI PAST PAPERS

Question 1

Solution 



Question 2
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             DIVIDEND DECISION 
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Solution 
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ESTIMATION OF WORKING              

CAPITAL 

ILLUSTRATION 1



ILLUSTRATION 2



ILLUSTRATION 3



ILLUSTRATION 4





ILLUSTRATION 5



ILLUSTRATION 6



ICSI practice questions 





ICSI PAST PAPERS







CHAPTER 8

           Receivable Management 
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Solution 2 
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Inventory Management 
Question 1
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Question 2
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ABC CATEGORY 
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